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Drilling on uranium targets commencing April


Drilling by Joint Venture partner UraniumSA is expected to commence
in April on identified targets in Stellar’s EL 4242, south of the Plumbush
discovery.



Stellar has completed an EM survey on its wholly owned southern Pirie
Basin EL 3978 (covering 40% of the basin on‐shore area) and identified
35 kilometres of prospective strike of the interpreted uranium trend.



In response to a number of approaches from industry participants,
Stellar is reviewing expressions of interest from parties wishing to joint
venture into EL 3978, as well as other options to fund a major drilling
program.



Exploration of Stellar’s Tarcoola palaeochannel uranium prospects is
being conducted by joint venture partner UraniumSA and should re‐
commence in the second half of 2010.



Re‐assessment of historic drilling at the Warrior uranium prospect
highlighted the potential for a modest resource and the possibility of
further mineralisation within the palaeochannel to the south of
Warrior.
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Stellar Resources Limited (SRZ) is focusing on the development of its iron ore and tin projects
and advancement of uranium and base metal exploration properties. The company holds a
portfolio of tenements located in South Australia, Tasmania and New South Wales that have
exceptional development potential. Key projects include: Tarcoola Iron Ore located in central
South Australia; Heemskirk Tin located near Zeehan in Tasmania; Pirie Basin Uranium
located north of Cowell in South Australia and Warrior Uranium located west of Tarcoola in
South Australia. The company aims to create shareholder value by identifying and developing
mature exploration properties.

Stellar’s Strong Position in the Pirie Basin Uranium Province
The Pirie Basin is host to the most recent sedimentary uranium discoveries in South Australia
(Blackbush, Samphire and Plumbush) and deserves to be compared to the well known Frome Basin
which includes the Four Mile, Beverley and Honeymoon sedimentary uranium deposits. The Tertiary
aged sediments of the Pirie Basin lie in a coastal trough between Whyalla and Cowell on the northeast
coast of the Eyre Peninsula.
Stellar is well represented in the Pirie Basin with EL 4242 and EL 3978 combined covering more than 250
square kilometres of the basin. EL 4242 is the subject of a Joint Venture Agreement with UraniumSA,
whereby they may earn 73% equity in project areas constituting no more than 40% of the total area of
the licence, with Stellar’s 27% interest free carried to definition of a JORC compliant resource. Stellar will
retain 100% equity in the remaining 60% of the total area. EL 3978 is held 100% by Stellar Resources. As
shown in Figure 1, the UraniumSA discoveries lie along the Mullaquanna uranium trend which is
established by drilling to the northern boundary of EL 4242, and interpreted to extend into the southern
tenement blocks.

Figure 1 – Stellar’s Pirie Basin uranium licences 4242 and 3978

Page 2

UraniumSA to Drill EL 4242
Under the terms of the JV with Stellar, UraniumSA has advised that it has conducted Aboriginal Heritage
clearances in readiness for first pass drilling to commence in EL 4242 in April. Figure 2 shows that
UraniumSA reported a best intersection of five metres grading 0.058% eU3O8 with a peak reading of
0.232% eU3O8 in a hole MRM 098 located 800 metres to the north of the EL 4242 boundary. In Figure 3,
the mineralised sequence is interpreted to trend south into EL 4242.

Figure 2 – Uranium intersections near EL 4242 (courtesy of UraniumSA)
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EM Identifies Target Stratigraphy
The success of EM targeting is shown in Figure 3 which is reproduced from UraniumSA publications.
Figure 4 shows a view of airborne EM results for the area of Figure 3, outlining the interpreted electrical
conductivity of the underlying geological sequence. The Blackbush, Samphire and Plumbush mineralised
positions are seen to lie along the western edge of highly conductive sands identified by the yellow
fringe around the red conductive material in Figure 4.

Figure 3 – UraniumSA discoveries (courtesy of
UraniumSA)

Figure 4 – EM targeting over UraniumSA
discoveries (data courtesy of UraniumSA)

Stellar has completed an EM survey over EL 3978 which in conjunction with the survey completed by
UraniumSA, provides complete basin coverage for the first time.
The results shown in Figure 5, indicate that the EM technique is successfully mapping the distribution of
the uranium host sequence (in yellow) and to a lesser extent, the interpreted uranium mineralisation
trend.
Within EL 3978, this trend can be identified over a full strike length of 35 kilometres, representing an
extensive prospective zone. Significantly, previous drilling of basement geophysical targets in this region
has identified the presence of uranium bearing granite intrusives, which are potential sources for the
sediment hosted uranium targets.
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Figure 5 – Pirie Basin EM Image
Given the extensive nature of the target in EL 3978, Stellar is considering available options for funding a
comprehensive exploration drilling program to evaluate EL 3978.
The drill and exploration results reported herein, insofar as they relate to mineralisation, are based on information compiled
by Mr. C.G. Anderson (Fellow of the Australasian Institute of Mining and Metallurgy) who is a Director of the Company. Mr.
Anderson has sufficient experience relevant to the style of mineralisation and type of deposits being considered to qualify as a
Competent Person as defined by the 2004 Edition of the Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves (the JORC Code, 2004 Edition). Mr. Anderson consents to the inclusion in the report of the
matters based on his information in the form and context in which it appears. It should be noted that the abovementioned
exploration results are preliminary.
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