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Agenda 

 

Ç Company overview 

Ç Tin market update 

Ç Achievements on $10 million 

Ç Targets for PFS Optimisation 

Ç Relative Valuation 
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ASX Code    SRZ  (listed April 2005) 

Shares on Issue    223.4M 

Share Price    5.4c (12 month range: 4-16c) 

Market Capitalisation  $12M  

Cash     $2.2M (Jun 13) 

Investments   $0.2M  

 

3 

Ownership Structure  

Top 20  60.6% 

S Bunnenberg 18.4% 

RCF 16.2% 

JP Morgan Noms  11.0% 

HSBC Noms   2.9% 

Board & Management  

Phil Harman Non-Exec Chairman 

Tom Burrowes Non-Exec Director 

Dr Markus Elsasser Non-Exec Director 

Dr David Isles Non-Exec Director 

Dr Tom Whiting Non-Exec Director 

Peter Blight  Chief Executive Officer 

Chris Kemp Company Secretary 

 

Corporate Snapshot 



Tin consumers need new mines 

Ç Alluvial supply less reliable and facing rising costs 

Ç Concentrate shortage for several years 

Ç Security of supply a major issue for end-users 

Ç New supply to come from hard rock mines 

Ç Hard rock mines provide greater certainty of supply 

Ç Incentive tin price for new production is US$25,000/tonne 

Ç LME tin price within 20% of incentive price 
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Tin price rally on Indonesian disruption 
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LME Tin Price versus Stocks
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Great Location 

Ç 100% owned Heemskirk tin project 

Ç 100% owned St Dizier tin deposit 

Ç Significant mining district 

Ç Easy access to water & power 

Ç Sealed road between both deposits 

Ç Rail & road connects to Burnie Port  

Ç 18km from Australiaôs largest tin 

mine - Renison Bell 
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 Significant achievements at low cost 

Outcomes achieved on $10 million of project spending to date 

Ç Maximised tin price leverage by moving to 100% ownership. 

Ç Increased resource by 49% to 71,500t contained tin worth $1.6bn. 

Ç High grade intersections ï best of 7m@4% tin in ZS113. 

Ç Demonstrated recovery of 74% at Severn ï Overall average of 70%. 

Ç Competitive mine gate cost of US$14,389/t from PFS. 

Ç Technical and economic viability with NPV of $61 million or 27 cents 

per share ï upside case of $102 million 
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Grade and tonnage rising  
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Heemskirk: highest grade undeveloped ASX listed tin resource 
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High grade intersections ï ZS113 
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Competitive mine gate costs  

10 Cash cost estimates are used with permission from ITRI 

Mine gate cash cost of US$14,389/t is 42% below industry marginal cost 

Marginal Cost of Production US$25,000/t 

Heemskirk Cash Cost US$14,389/t 



 PFS shows economic viability 

11 

Description

Tin price scenarios -10% Base Case +10%

LME tin price US$/t 22,950 25,500 28,050

NPV 8%  A$M 11 61 103

IRR % 10 19 26

Payback years 4.7 3.7 3.1

Operating margin A$/t ore treated 51 70 86

Total cash surplus A$M 77 152 215

Base case LME tin price is the median of nine analyst estimates for 2016 and beyond. It is also the marginal cost of tin

production according to International Tin Research Institute cost curve analysis.

Economic Outputs



Optimising PFS to add value  

Ç 3 diamond drill holes targeting high grade at Severn 

Ç 2 diamond drill holes targeting gap between Severn and Montana 

Ç 3 diamond drill holes to extend high grade Lower Queen Hill 

Ç 3 diamond drill holes targeting near surface mineralisation at St Dizier 

Ç Upside targets: 

V Add a fourth ore source to Heemskirk 

V expand initial mine life from 7 to 10 years 

V increase NPV to $100 million 
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Severn/Montana drill targets 
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Queen Hill drill targets 
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St Dizier ï outcropping tin target 

2.5 km of tin mineralised skarn  
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Target area: 1km to granite source 
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